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Introduction

In economic terms, the first decade
of the 2F! century was less than
stellar. The decade was marked with
two recessions, the second of which
was the worst the U.S. economy has
endured since the great depression.

In such an environment, it is
understandable that there was not
much robust employment growth.
Nationwide employment grew only
2.7 percent from 2002009. Locally ESsEs
the increase was 3.1 percent, or just
over 35,000 jobs for the decade. B

To put that figure in perspective,
there were individual years in the
1990s where the local economy
added more than 35,000 jobs.



Introduction

In this report, we will look at
the overall employment
trends this past decade.

We will look at how the
employment picture in
Kansas City compares to the
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We will also look at specific
industries to see if we can
discern any trends that might
provide insight to Kansas
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and weaknesses.



Data Source

This report uses Current Employment Statistics (CES) from the Bureau of Labor
Statistics (BLS) as its data source. The CES is a national survey of approximately
390,000 worksites across the country. This provides us with estimates for
employment by industry for the Kansas City metropolitan area.

There are other employmedty-industry data sources available, such as the
Quarterly Workforce Indicators (QWI) from the Census Bureau. The QWI offers a
more indepth methodology of data collection, but one major drawback is the age
of its data.

As of this writing, CES offers us employment figures for December 2009. The
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to analyze trends for the entire decade (including what has been a tumultuous
2009) we elected to use the CES data.



Total Non-farm Employment Kansas City Metropolitan Area

Source: Bureau of Labor Statistics
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2009 ends a lackluster decade in terms of employment growth locally. In totafanmremployment grew by only 29,600 jobs
between 2000 and 2009. The 2001 recession started things off with a decline of 36,000 jobs between March 2001 and January
2002. Even after the 2001 recession, while the economy was in recovery, employment growth was stagnant . The region did not
regain its pre2001 employment levels until well into 2006.



Total Non-Farm Employment United States

Source: Bureau of Labor Statistics
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The national employment picture followed the same general pattern as Kansas City. The employment loss associated with the 200
recession was slightly steeper in Kansas City, but U.S. employment loss in tHi92@@8ssion was significantly worse thamsas
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industries that the Kansas City area specializes in, so we felt the brunt of that recession more than the nation. -Dier@@38ion

has resulted in job losses in most every industry, but manufacturing and construction were particularly hard hit. Karnsast @gy
invested in those industries; thus, we are weathering this recession better than other parts of the country.



Kansas City Employment by Industry
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In general, the mix of industries in Kansas City is a mirror of the national mix of industries. The notable exceptictiaimeild
Kansas City is more heavily invested in Information, Financial Activities and Transportation and Utilities. We havedevwagee
of employment in Health Care and Manufacturing.



Employment Change by Selected Industries

Source: Bureau of Labor Statistics
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Generally we did a little bit better than the U.S. in most categories, especially professional and business servicess. Both lo
manufacturing jobs, but not much as the nation. We lost a significant amount more than the U.S. in the information settat, ibu
an area we in which we have a high concentration of jobs. The story is similar, on a smaller scale, in transportation jobs.



Employment-by-industry charts

Comparing yeaby-year change
In the Kansas City metro and the U.S.



Mining Logging and Construction
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Construction employment makes up the bulk of this category (approximately 90 percent). This chart tells an interestaigpstahe
economy during this decade. Employment dipped just after the 2001 recession, but quickly began to grow in 2003 as malopkedple
to real estate as a form of investment. Real estate investment took off and reached a peak in early 2006. The housipgtarmbhlaupt
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the national trend with the notable exception of 2009. Nationally, this industry saw year to year job losses of nearlyetf, waile in
Kansas City losses bottomed out at about 12 percent.



Manufacturing
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every month this decade although the job losses were much more pronounced during the recessions. All told, national
manufacturing employment declined 32 percent. Locally the rate of manufacturing employment loss was considerably lower (18
percent) over the decade. There were even some months with manufacturing employment growth. Although Kansas City has lost
manufacturing jobs, its manufacturing base is still relatively stable. Some of that stability lies in the strength oi@&rn@as (i 4 2
auto manufacturers. The Fofdlaycomaand General Motors Fairfax plants have long been considered among the most productive
plants in the country and have maintained their employment levels even when the industry as a whole is contracting.



Information
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As mentioned earlier, the information sector is a key sector in the Kansas City economy. Much of the information sesdgbiois b
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employment fell sharply (both locally and nationally) during the 2001 recession. However, in 2004 the losses were tempered
somewhat nationally (declining aboutZLpercent a year) while locally the annual losses remained around 6 percent. Not @étitzD
local Information employment catch up and surpass national change.



Financial Activities
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The financial activities industry tells another interesting story about this past decade. Nationally, the financialaotiisey
experienced solid growth through 2006. Locally, as the effects of the 2001 recession lingered, financial activity empli@ppedt
significantly in 2003 and 2004 before catching up with the national trends. The@Df&ession saw local and national growdles
split again. Nationally, financial activity employment has declined dramatically since the latter part of 2008. Locafiyfitnengal
activity employment has remained stable. This is perhaps indicative of a couple of things. First, much of our finaitgial activ
employment is involved in customer service and support. Despite the downturn these services are still in need, thus somewhat
protecting our employment from decline. Secondly, our local financial institutions were more conservative during the hoasing
and therefore did not find themselves in too bad a position when the housing market collapsed.



Professional and Business Services
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Professional and business service employment followed a typical pattern this past decade. The 2001 recession saw emptdgment d
There was modest, but consistent growth during the expansion years (200%) followed by more decline starting in 2008. Aldlfahe
Kansas City area saw an 8 percent increase in professional and business services over the last 10 years, while thinselcstigdiy
(-0.3 percent) nationally.



Administrative and Support and Waste Management and Remediation Services

10.0%

0.0% |\ M\/ L V ~—_
-5.0% N’\ 2\
ANV

-10.0%
-15.0%
= ¥ N~ O S - O S ~ O S - O S ~ O S - O S ~ O S - O S ~ O
o O o O o O S O o O o O o O o O o O
%EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE
2001 ‘ 2002 ‘ 2003 ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘

e K C e U S

As a subset of professional and business services, the administrative support and waste management and remediation services
sector followed the same pattemn a period of modest growth in the middle of the decade sandwiched between decline during
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outpaced (or more accurately , not declined as much as) the nation. In total, the administrative support and waste management
and remediation services lost employment both local®/dercent) and nationally10 percent).



Professional, Scientific and Technical Services
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Jobs in the professional, scientific and technical services industry are greatly coveted. These jobs tend to be higlaedpetyémg
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percent) in the past decade, even though there has been serious decline over the last year and a half.



Health Care and Social Assistance
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The Health Care and Social Assistance industry is the only one to see consistent growth throughout the decade. Empthignent in
sector grew 27 percent nationwide and 25 percent locally. Kansas City lagged the nation in health care employment grefutstin t
half of the decade, but made up for it in the second half with stronger than national growth.



Leisure and Hospitality
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Leisure and hospitality employment grew both nationally (11 percent) and locally (8 percent) last decade.



Other Services
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Other services employment grew slightly both nationally (3 percent) and locally (5 percent) last decade. Other seruices woul
include repair and maintenance services, personal and laundry services as well as membership organizations.



Trade, Transportation and Utilities

3.0%
=0 M JASQ
o \/-r\\/\ Iwyw )
0.0% - ,.//:>/ ! -
-1.0% -
-2.0% V V
-3.0%
-4.0%
-5.0%
-6.0%
7.0%
o O o O o O o O o o O « o O o O o O o O
%EEE = = = = = = = = = = = = = = = = = = = = = = = =
2001 ‘ 2002 ‘ 2003 ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘
= KC =——=US

l'a GKS yIFIidA2yQa aSO2yR tFNBSad NIAf OSYydSNI I yR O Kpbtatisdzo 2 T
industry. With two recessions, it is understandable that this was not a good decade for employment in transportation or the
larger trade, transportation and utilities sector. Nationally, employment in this sector declined 6 percent while the desline

even greater locally (10 percent). Much of the loss has occurred in the past two years, but the local decline has nogeeén as

as the national over this period.



Transportation and Utilities
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Removing trade from the previous chart we can now focus in on transportation and utilities employment . (The vast mdjegg of
jobs would be in transportation.) Even during the early recovery period between the recessions, local employment inathis sect
struggled to grow. It was not until 2006 that this important sector regained its footing and starting creating employmeaitteo
national rate. This growth was shdived as the 2002009 recession wiped out all of that employment growth and then some. All
told, transportation and utilities employment declined 6 percent nationally and 10 percent locally.



Retail Trade
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Retalil trade employment declined both nationaly percent) and locally-§ percent) last decade.



Wholesale Trade
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Wholesale trade employment saw modest growth locally (5 percent) but decline natden(5 percent).



Federal Government
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Federal government employment did not exhibit much change last decade. Nationally, federal government employment grew 4
percent while it declined 3 percent in the Kansas City area.



Local Government
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Local government employment was one of the top employment growth industries last decade. Nationally, local
government employment increased 9 percent while in the Kansas City area local government employment grew 15
percent. The majority of local government jobs are in public education.



Summary

A The decade ending in 2009 was very weak in
terms of employment growth, both nationally
and locally.

A Manufacturing and information were the two
Industries that saw the greatest percentage drop
In employment nationally and locally.

A Losses in information employment were greater
ocally than nationally, while manufacturing
0sses (In percentage) were not as great in the
Kansas City area.




Summary

A With an aging population, it is not too
surprising that health and social assistance
was the fastest growing sector for
employment nationally, and seco#édstest
growing locally.

A Professional and technical service
employment was the fastest growing sector In
the Kansas City area.



